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This study examined the interaction between earnings measurement, earnings 
quality and stock returns through the view of earnings and momentum strategy. 
Return on equity (ROE) and the change of ROE were used as the proxies of 
earnings measurement while accruals measurement as proxy for earning quality. 
The method to explore the momentum strategy was used to examine the 
persistence of stock returns. The sample is consisted the stocks of all Taiwan 
listed companies from January 2002 to March 2008. The results indicated that 
stock returns did not show the consistence through momentum strategy whether 
in high or low earnings companies. No matter winners or losers, earnings quality 
had positive effect on future stock return. 
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